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E.O. 11652:N/A 

TAGS:EFIN, ETRD, EEWT, HU 

SUBJECT:HUNGARIAN NATIONAL BANK OFFICE IN NEW YORK? 

REF: BUDAPEST 495 

1 . HUNGARIAN DCM KOVACS TOLD DEPARTMENT OFFICERS MARCH 4 
THAT HE NOW HAD SOME DETAILS ABOUT THE HUNGARIAN NATIONAL 
BANK OFFICE IN NEW YORK. THE HUNGARIAN NATIONAL BANK IS 
CONSIDERING OPENING A REPRESENTATIVE OFFICE IN NEW YORK, 
WHICH WOULD EXPLORE BUSINESS POSSIBILITIES WITH US BANKS. 
ESTABLISH PERSONAL AND BUSINESS RELATIONSHIPS, AND PROVIDE 
INFORMATION SERVICES. IT WOULD NOT ENGAGE IN DIRECT NEGO- 
TIATION OR BANKING TRANSACTIONS. THE OFFICE WOULD CONDUCT 
THE SAME ACTIVITIES IN CANADA. IT WOULD HAVE THREE 
EMPLOYEES; THE HUNGARIAN REPRESENTATIVE, AN OFFICE CLERK, 
(ALSO FROM HUNGARY) AND A US SECRETARY. 
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2. THE HUNGARIANS WILL NEED PERMISSION FROM THE NEW YORK 
STATE BANKING DEPARTMENT (NYSBD) BEFORE THE OFFICE CAN 
BE OPENED, BUT DO NOT NEED PERMISSION FROM ANY FEDERAL 
AGENCY. NYSBD TOLD THE DEPARTMENT THAT HUNGARY COULD NOT 
OPEN A BRANCH IN NEW YORK UNLESS US BANKS ARE PERMITTED 
TO DO THE SAME IN HUNGARY. HUNGARY CAN APPLY FOR AN 
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AGENCY LICENSE OR FOR A CHARTER FOR A WHOLLY-OWNED 

SUBSIDIARY NEITHER OF WHICH IS ALLOWED TO ACCEPT DEPOSITS. 

OUR INITIAL IMPRESSION IS THAT EITHER THE AGENCY LICENSE 
OR CHARTER WOULD PERMIT THE HUNGARIANS TO CARRY OUT THE 
FUNCTIONS OUTLINED BY KOVACS. 

3. WE SUGGESTED THAT THE HUNGARIAN EMBASSY GET IN TOUCH 
DIRECTLY WITH THE NYSBD. 

CHRISTOPHER 
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